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Abstract:

All nations of the world seek to develop their economies by achieving high rates of
economic growth. This latter has received the attention of many researchers as Adam Smith
(1723-1790), Ricardo (1772-1823) and Malthus (1766-1834); these authors have developed
several models and theories which explain the economic growth. Indeed, these countries have
applied sound economic policies such as monetary and financial policy as well as the
coordination between them. Like other developing countries, Algeria realized the importance
of monetary policy and applied series of reforms and radical changes touched the banking
system. In this context, the main objective of this study is to examine the effect of liquidity on
the Algerian economic growth. To do this, we studied an empirical issue on the basis of the
data about the Algerian economy during the period 1990-2012 using a vector autoregressive
model (VAR).

Keywords: monetary liquidity, general level of prices, economic growth, vector
autoregressive model (VAR).
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L’étude empirique entre le systéme 21 (2011 Moez Quni ) wu,s
monétaire et financier et la croissance économique.
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Date: 05/26/14 Time: 01:29
Sample: 1970 2012
Included observations: 42

Date: 05/26/14 Time: 01:26
Sample: 1970 2012
Included observations: 42

Autocorrelation Partial Correlation AC PAC  OQ-Stat  Prob Autocorrelation  Partial Correlation AC  PAC Q-Stat Prob
. . 1 -0.342 -0.342 52732 0.022 [ | [ 1 0286 0286 36803 0.055
[ | 1 1 3 [0.077 -0.045 55473 0062 En [ 2 0222 0153 59634 0.051
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= ¥ 4 -0.271 -0.219 9.6299 0.047 oA ! ! 4 0210 0030 15480 0.004
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g o g o 10 -0.093 -0.117 13.241 0210 ! ! ! ! 10 -0.024 -0.043 22,037 0.015
[ 1 1 11 0.090 -0.044 13729 0248 g [ 11 -0.095 -0.062 22576 0.020
1 1 1 1 12 -0.009 0.005 13733 0318 g o ! ! 12 0137 0039 23727 0.022
1 1 1 1 12 0.008 0.040 12737 0.393 g g 13 -0.218 -0.202 26748 0013
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Date: 06/26M14 Time: 0132 Date: 05/26/14 Time: 01:31
Sample: 1970 2012 Sample: 1970 2012
Included observations: 42 Included obsenvations: 42
Autocorrelation Partial Correlation AC PAC Q-Stat Prob Autocorrelation  Partial Correlation AC  PAC 0Q-Stat Prob
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Adj. t-Sta Prob.*

Phillips-Perron test statistic _3 955201 0.0038
1% level -3.596616
Test critical values: 5% level -2.933158
10% level -2.604867
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Variablg Coefficient] Std. Error t-Statistic Prob.
M2 0.593533 0.035279 016.82394 0.0000

INF 0.265800 0.051711 5.140149 0.0000
TAUX| -0.600284 0.101962 -5.887300 0.0000
C 3.990902 0.374119 10.66748 0.0000
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Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic|  Critical Value| Prob.**
None * 0.542676 60.24020 47.85613 0.0023
At most 1 0.278458 28.16328 29.79707 0.0762
Atmost 2l 0.211589 14.78235 15.49471 0.0638
Atmost3*  0.115567 5.035171 3.841466 0.0248
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o -13.28178 NA 2.79¢-05 0.864089 1.032977 0.925154
1 2245837  416.2645" 4.26e-10' -10.22918 -9.384743" -9.923860"
2 238.7378 21.93894| 4.80e-10 -10.13689 -8.616899 -9.587309
3 253.1619 19.47249 5.55e-10 -10.05809 -7.862550 -9.264254
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Included observations: 42 after adjustments

Variableg  Coefficient Std. Error] t-Statistic Prob.
C 0.003556 0.020150 0.176472 0.8609

D(M2) 0.534535 0.267317 1.999630) 0.0529
D(INF) 0.014631 0.027916 0.524113 0.6033
D(TAUX) -0.062408 0.138970 -0.449080) 0.6560
SERO01(-1) -0.308800, 0.074078 -4.168560) 0.0002
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